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AUDITOR'S REPORT

We, the Auditors of AHEMDNAGAR SHAHAR SAHAKARI
BANK LTD., AHMEDNAGAR appointed u/s 81(1) (A) of The
Maharashtra Co-operative Societies Act, 1960, do hereby repon
upon the Balance Sheet as at 31" March 2006 and Profit & Loss
Account for the year ended on that date, which incorporate
returns of Head office & 10 branches audited by us. On the
basis of the verification of accounts & records, we report that
1. The preparation of these financial statement is the

responsibility of AMMEDNAGAR SHAHAR SAHAKARI

BANK LTD., AHMEDNAGAR. Our responsibiity is to

exprass an opinion on these financial statements based on

our audit.

2. We conducted our audit in accordance with auditing
standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on test basis the evidence supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
and significant estimates made by management as well as
evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our
opinion

Subject lo the cbservations in para 1o 2 above, we report that :

a. The Balance Sheet & Profit & Loss Account have been
drawn up in form "N' specified in The Maharashtra Co-
operative Societies Act, 1960.

b. We have obtained all the necessary information and

explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit.

c. In our opinion, proper books of accounts as required by the
Act, the Rules and the bye-laws of the society (Bank) have
been maintained by the bank so far as appears from our
examination of the books.

d. The Balance Sheet and Profit and Loss Account referred to
in this report are in agreement with the books of accounts.

a. Thetransactions of the Banks which have come to our notice
have been within the powers of the Bank.

f. Wae have applied test checks wherever found necessary &
appropriate.

g. Inviewof above in our opinion & to the best of our information
& according to the explanation given to us, the said
accounts, read with significant accounting policies & notes
on accounts & comments in the Audit Report and the
Annexure thereto give a true & fair view :

i) Insofarasitrelates to the Balance Sheet, of the state of
affairs of the Bank as on 31" March 2006.

i) Inso far as it relates to the Profit & Loss Account, of the
Profit of the Bank for the year ended on that date.

Considering all the above facts we allot class "A" for the year
2005-06 to the Bank.

FOR S. M. DAGA & COMPANY
S. M. DAGA
Chartered Accountant

Place : NASHIK
Date : 7.7.2006
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YEAR ENDED 31" MARCH 2006 AND BALANCE
SHEET AS ON THAT DATE

Standards issued by Institute of Chartered Accountants of India)
I.  Significant Accounting Policies:-
1.

Accounting Conventions :
The accompanying financial statements have been
prepared by foliowing the going concem concept, on a
historical cost basis, in conformity with the statutory
provisions and practices prevailing in India.

Investments :-

Investments are classified and valued as per the
prevailing Reserve Bank of India (RBI) guidelines. The
provisions for depreciation in value of investments are
made at the levels prescribed by RBI or at suitably higher
levels, keeping in view principles of conservatism.

Revenue Recognition :
Income and expenditure are accounted for on accrual
basis, exceplin the following cases:

3.1. Interest income and recoveries in Non-Performing

Assetls are recognized on realization basis, as per RBI
guidelines .

However, recovery in suit filed, decreed accounts / comp -
romise cases are accounted as per terms of
decree/settiement.

3.2. Interest which remains overdue for 180 days on

securities and overdue Interest on investments is

NOTES FORMING PART OF THE PROFIT & LOSS A/IC FOR  fasizs 39 m1df 200% oit sigunrar freita aufd ser-arer o
7 W1 ARWAYT ATBaE TraTg WP W AR (Aew)
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q, fRrelemare gigw -
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T saa o ol auR s S wnka.
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recognized on realization basis, as on 31.03.2006. No
overdue interest receivable on investments,

Commission, exchange, brokerage and locker rent are
recognized on realization basis.,

Interest on overdue bills is recognized on realization
basis, as per RBI guidelines.

Dividends on investments are accounted for as and when
received.

. Encashment of leave is accounted for on payment basis.

Interest on income tax refund is determined, based on the
order of concermned authorities and is recognized on
receipt of relevant assessment order.

Gain/loss on sale of shares /securities is accounted for -
on gross basis and related expenses like Advisory
Charges are accounted separately.

Rent on lockers is determined as & when received L.e. on
cash basis.

Advances and Provisioning :

All advances are classified in accordance with RBI
guidelines/ directives/prudential norms. The provisions
are made at the levels prescribed by RBI or at suitably
higher leveis, keeping in view principles of conservatism.

o wad! sk, qoavpdier wfd @ e B s vfda
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e 33 k.
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WRTOTRY T SO S MR

38 W SENEY W o ddEn i Rk G
T 32 Sl FrER Savar SR R,
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5. FixedAssets:

Fixed assets are accounted for on the historical cost
basis,

5.1.

5.2. Deprecation is charged on the written down value basis.
The rates of deprecation of fixed assets are as under,

Sr.  Fixed Asset Depreciation Rate (P.A)
No.
1)  Building/premises 10%
2)  Fumiture/Fixtures / Fittings/Interior

Decoration 10%
3) Computers (as per RBI circular) 33.33%
4) Strong Room/Lockers 10%
5) Motor vehicles 20%

Retirement benefits to employees:

a) Liabilities in respect of gratuity benefits to staff are
calculated at the end of the year and accordingly provided
for. The bank has taken Group Gratuity Insurance Policy.

b) Leave encashmentis accounted for on ‘payment basis'

Taxation:

The Bank considers its profit as totally exempt from taxable
income under section 80 (P) (2) (a) (i) of Income Tax Act, 1961
and hence no provision for income tax is made. The entire TDS
deducted from bank's revenue is reflected as an
Assel. In light of above position, there is no need to determine
deferred tax asset or deferred tax liability in the opinion of the
vank.However |.T. Depl. has raised demand & Bank has paid
under protest. Due appeals are also filed in time with respective
authorities.
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8. The‘entire operation of the Bank is one composite
business, not liable to different risks and rewards.
Consequently, in the opinion of the Bank, Accounting Standard
17 on "Segment Reporting" issued by the Institute of Chartered
Accountants of India is not applicable to the Bank.

1)

Notes to the Accounts:

1.
1.1,

12
1.3.

2.

Contingent Liabilities :

Contingents liabilities in respect of interest payable on
matured but not renewed deposits is quantified.
Outslanding Bank Guarantees/Counter Guarantees on
behalf of customers. (NET)Rs. 76.75lacs

Against terminated staff Rs. 35.03lacs

The Income tax assessment of bank for Ass. Yr. 2000-
2001 & 2003- 2004 has been completed U/S 143 (3) of
income Tax Act. The IL.T. Dept. has taken stand, that
interest received on investment on Voluntary reserves
elc. is not eligible for deduction u/s. 80 (P). As a result,
demand & penalty of Rs. 32.15 Lacs has been raised. The
bank has disputed this order by filing second appeal with
LT.AT. Pune. In view of the various decisions ofTribunals
and Hon. Courts, the bank is confident of a favourable
decision. Hence, no provision has been made in this
regard. |.T. department has also gone in appeal against
decision of LT A.T., Pune Bench for Ass.year 2000-01.

Bank has paid the premium to DICGC on half-yearly basis
as per their norms up to date.

Disclosure of details pertaining to related party
transactions in terms of Accounting Standard 18- Bank
does not have any whole time directors and other related

¢)
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10.

parties in terms of the definition of related parties as
definedinA.S. 18.

Matured and unrenewed deposits are not fully reflected
separately and form part of total deposit figures.

Bank has carried out all Govt. Securities transactions
through ‘CSGL' A/c. only maintained with "The
Maharashtra State Co-op. Bank Ltd. Mumbai.* and
quarterly separate audit has been carried out as per RBI
guidelines and reports are also submittedto R.B.I.

Bank has maintained prescribed 'SLR & CRR' throughout
the year as per RBl norms.

Bank has not sanctioned any loans to
individuals/firms/Co's in excess of the exposure limit, as
per norms prescribed by RBI from time to time,

The bank has not violated in regard to sanction of loans
(fund & non fund base) to Directors and their relatives.
There is no violation of RBI Guidelines in sanction of these
types of loans. Directors have repaid their loans as per
RBI guidlines.

Other Disclosures: (As per RBI Guidelines)
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PRUDENTIAL NORMS 9r&ToTgome fay

STATEMENT OF CAPITAL FUNDS, RISK ASSETS / EXPOSURES AND RISK ASSETS RATIOS AS ON 31.03.2006
yigaa frdft, Srdmnfa srewe, AT FatEl 7 AR STEHe 39/3/00% Ao HH0T, Fraea RAur.

Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit, A'nagar. Y 71T - RTETTR TR WEET ¥@ 7y, AR
(Figures in lacs) (arardl uie3) (Figures in lacs) (Framdia wia2)
31.3.2006 31.3.2005 31.3.2006 31.3.2005

1. Capital to Risk Assets Ratio 17.35% 18.56% 6. Advances to directores,

yiggam arftmnfia srEsaf g their relatives, companies/firms
2. Movement of CRAR -1.21% +0.48% Huraw, @i s § od

e o WA W@ a) Fund-based 9.95 19.17
3. Investments : fauv® ¥) P s

Books Value and Face b) Non-fund based Nil Nil

Value of Investment (Gurantees, L/C. etc.)

e ged! 7 2o e %) e

a) Face Value of Investment 3642.35 334235 7. Costof Deposits: 6.17% 6.62%

¥) et g I wrord wE

b) Book Value of Investment 3839.58 3537.08 B8 NPAs: ufdsn a3

) g 5 a) Gross NPAs 958 45 909.38

c) Market Value of Investment 3395.35 3276.95 ¥) oE

®) ¥R b) Net NPAs Nil Nil
4. Advances against real estate, 1483.90 1286.26 ¥) Praz

construction business, housing. 9. Movement in NPAs

TR AT gRoadd, ST 4 uf watnfia e

grararsiar, uwivdh 3, wF Gross NPA + 49.07 +21.27
5. Advances against shares & 0.51 0.62 3) B

debentures Net NPA 0% - 4.45%

u 7 HANA T AR A q) Pras
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(Figures in lacs) (Framdla wed) (Figures in lacs) (Sramits sre)
31.3.2006 31.3.2005 31.3.2006 31.3.2005
10.  Profitability ; 2) Net fraz 1.18 0.79
el n i 11. Provisions made towards
a) Interest income as a 8.71% 10.13% i off avam e avgd
percentage of working funds. a) NPAs 105.52 282.14
) wra Rawdnt daan 3)) f¥ 3
sregaTdt we b) Depreciation in investments - - e
b) Non-interest income as a 0.38% 0.61% ) TS THRT
percentage of working funds. 12. Movement in provision :
¥) ararafafte dz wpftndia oo (av o)
srsaaT a) Towards NPAs - 17662 + 82.79
c) Operating proﬁt as percentage  1.41% 2.43% ¥) ufdn wafaes
of working funds b) T S50 2
o) ) owardsuc.loptooahon on Nil N
sTgaaTe Wy ) AU GRS
d) Return on Assets 0.66% 0.44% ¢) Towards standard assets + 11.50 - 1.87
3) grEtadte ) eder wafawa
@) Business 22643 227.03 13. Foreign currency assets &
(Deposits+Advances) liabilities : Nil Nil
per employee a2l waarfia sramm g 2o
(Excluding peons)
§) ofa F=far® wram As per our
2‘:%“‘ per empioyee report of even date
osinrihi S. M. Daga & Co., Nashik
1) Gross 3iwa 2583 4.39 Chartered Accountants
Ahmednagar For Ahmednagar Shahar Sahakari Bank Maryadit, A'nagar S. M. DAGA
Date : 21/06/2006 D.N.SURAM (CEOD) SANJAY GHULE (Chairman) (Statutory Auditor)



s———————————————————————————————————

@ IFHGTR TR VK| 4% Hyffea, dgHeTR 0
4 a1 aff® Jgaret o FF Roo4-R008
T 200§ - 000 A IFWITF WY
. # aufta TR o9 aafa @y w9
1) | g dedan waiw AR wr ¢,9%,00,00000 | 4) | wRud
?) | whem - grdsn Rl 40,000.00 ¥) Few o ad 9,24,000.00
3) | tRaamh 4,2Y4,000.00 3) W wars ad 9.24,000.00
¥) | = ad ) ¥ nfha 9,00,000.00
3. Jusdaad ) Horas i 9,00,000.00
) W, w8, 5. &3 oot 4,%3,00,000.00 3) oz srEe 4,40,000.00
1) % A vt 3%¥,00,000.00 &) szt ¥,40,000.00
§) B RN 3,00,000.00 0) R A ad ,40,000.00
\ §) T s e §,00,000.00 ?) fre ot 30,000,00
3) v Tl gy 4,40,000 00 ) Bftnad 4,000.00
r &) frgRér md §,00,000.00 &) derEa fa 3.000.00
N ) {a® T ,00,000,00 ) off (3, g R gwE) 4.30,000.00
3. WOEE I T s e B /0 ,34,000.00 ) e wd ¥,00,000,00
3. 298w, o, i g n) arest wd 2.24,000,00
¥) = Srmwseafi g 33,00,000,00 u) geRit g 2w ¥,00,000.00
1) R 94,00,000,00 u) Wit ad 2,00,000.00
g) dre 44,00,000.00 B) néie war ad 42,000.00
{)mmm .40,000.00 a) W IR Wl 40,000,000
¥ B e ) o o ad 3,40,000.00 R) Pragops ad indt ¥,00,000.00
4, T, AR, A3 %,40,000,00 z) o ad
L. 3Rz 4,40,000.00 3. fafts 4 o . R 94,00,000.00
b, R 3%,40,000.00 s) 2ot 40,000.00
¢ BuEE g 3)Rdz $Y4,00,000.00
¥) oard 3.40,000,00 ) WS EAA 4,94,000.00
) R 3,40,000.00 o7) Rewed awd=as 40,000 00
§) nfeve o afyed 3,40,000.00 ) Ryete i 40,000.00
b o 93,0¢,%0,000.00




4 T A IFATET @ T J004-005
|F 00%, - J00l A IETTUID fwmdr
3. 4. agefia WEH B9
) AR wrTe Is
%) wafada ¢.44,00,000,00
) oAb 4,50,00,000.00
) e g A 9%,24,000.00
3) ¥R Raad
¥) TEBR U Rede i 0,000.00
%) FwuR %,00,000,00
®) T (RRew e ides aidaa g w) Y4,00,000.00
3) TR R -6 adta e 94,00,000.00
oo 9¥,¢Y4,¥4,000,00
9) T 200§ - 200 Wid! IR TPV IGH TR 9%,£4,¥4,000.00
?) F 2005 -2001 FId! 3 0o wH TR 93,0¢,%0,000,00
3) 99 :ooh-:oowmzﬂmmmm& 9.8%,.44,000,00




_—
AR WEX WedR) 9% "yifed, @HEAR @

34 T Tiffs JgaTE @ W Joo04-R00f
HEAETR B WEDI 4% 9, AEAETR 1. HEOR Y I19 HRATTHR SIIraam g 3

o MAFmaAgW :  IEIETR TR FEdN I8 ey, o wrfax 2 FeRaR, e @ g fem
‘wafel’, e, sEHETR o TR AT : 90 (z®)
Aot =i : RIR/EW/ 930 o fgdwany. : Afd/mrag/d

® A 22 uhE 9%u9 o TR . : R 3979383

S {3, 39 qTY Q00¢, W APAT (T Fr/a=) »

. TuTEE dsa :  Pafm 94¥R * AR ¥33%%

¢ TEA N WImEA ¥, ¥0.8¥ + oo Pt (vdia T ¥R) . 9t

+« A : et T, 30344 * TE ¥ ¢R%.99

7eq &4 ®. ¢f08.¢0 ¢ WX g 43.8¢
* T :  aromedd (FRfE) @ 6esR.of *  wudma g (i) ¥ WY
3 &3 B 93.33% + THE 9T A 94.80%

o TR : R dorda 3@ T, 3944.¥3 *  FUIH§. 3CIRNYC
ufdse worfe wemor s * ez of &
(v.91.%.) (¥ 004 - F00%)

¢ T ¥. 903.00 s ABY vizTA ¥, 94230.3%

o THURIG: 93 Frard Auw : 3¢ ¢ TRAAT: o

E————ee T], HEATBTY FUTAD HD AT SURY e ——

f2. 9.¥.2004 & 39.3.300% bbb

1. M. 9 g 9% &t v o ARt e der 9¢  HL W 9% B9 9y 51 #). BT giERE "®

51. 3. TR e 9% 51 AR, v e o} . »ft. Wty e 9¢ o140, sfedz & 9%

a1, 4. SERE R q¢ w1 ot Ry wEm 9% =1 3t NS B3 9% H1, . ¥ dam 94

1. @ gy e 9¢ =1 4. ghe v 9% =1 5 i B 95 &1, 31 Romger serd 9%

51, 5t e AgEAR 9% A1 o, sRefteR o o} =1 %t wy R 99 51 A wEER g (wefnE) 9%



: ey et i :
Wl@amm;mm% mqwamihh & A T gafuerd 7 iard gha saierd 3o Reas
T sty Faea afEdd Rdtaa gor saiE. BIRTAR [T BAL




Fvear e AT o Frataund QTR STaor FRET Q-Wmﬁ:’h
s . 4. @ { ) [ TASANA T, 4o } 00
s&&mmmmm e feckta & e -

€.
| A“"li
1 4..'L

MWMWWWMW MWWWMW#! weg R
Poreg =armfire Romafig 2o, aideft ot Rl 2 wrd aut.

12 38 o8 L 1 I’"vnl ';4 Caymme  gregavt wrt wee® Jo agtins
Wl e e sy vreat (PR [ ren) TRON IR TRaRTve, Sew  (aiur et



