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AUDITORS’ REPORT
We, the Auditors of AHEMEDNAGAR SHAHAR SAHAKARI
BANK LTD., AHMEDNAGAR, do hereby report upon the Balance
Sheet as at 31" March 2008 and Profit & Loss Account for the year
ended on that date, we have audited Head office, Navi Peth, Sakkar
Chowk, Zendigate & Maliwada branch. Other Branches are audited
by vanious auditors as mentioned below,

Name of the Anditors Branch

C.A_ Sanjay Deshmukh Savedi

C.A. Sau. Varsha Badave M.LD.C.

C_A. Kirankumar Manivar Gulmohar Raod
C.A. Mahesh Bhalgai Manmad Road
C.A. Abhay Katariva Burudgaon Road
C.A. Kushal Vijan SupaM.1.D.C.

While incorporating the accounts, we have taken into consideration,

observations given by them. On the basis of verification of accounts &

records, we report that

I. The preparation of these financial statement is the responsibility of
AHEMEDNAGAR SHAHAR SAHAKARI BANK LTD.,
AHMEDNAGAR. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards

generally accepted in India. These standards require that we plan
and perform the audit 1o obtain reasonable assurance about
whether the financial statements are free of material
misstatement. An audit includes examining, on test basis the
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management as

@ GG MER WEDN| dh Faffeer, HEHGTR | 30 ar afifes argarer 006 - 00¢  (3)

well as evaluating the overall financial statement presentation,
We believe that our audit provides a reasonable basis for our
opinion.

Subject to the observations in para 1 1o 2 above, we report that :

a. The Balance Sheet & Profit & Loss Account have been drawn up in
form "N’ specified in The Maharashtra Co-operative Societies Act,
194640,

b. We have obtained all the necessary information and explanations
which to the best of our knowledge and belief were necessary for the
purpose of our audit.

¢. In our opinion, proper books of accounts as required by the Act, the
Rules and the bye-laws of the society (Bank) have been maintained
by the bank so far as appears from our examination of the books.

d. The Balance Sheet and Profit and Loss Account referred 1o in this
report are in agreement withi the books of accounts.

e. The transactions of the Banks which have come to our notice have
been within the powers of the Bank

f. Wehaveapplied test checks wherever found necessary & appropriate.

2. In view of above in our opinion & to the best of our information &
according to the explanation given to us, the said accounts, read with
significant accounting policies & notes on accounts & comments in
the Audit Report and the Annexure thereto give a true & fair view

i}  Inso faras it relates to the Balance Sheet, of the staie of affairs of
the Bank as on 315t March 2008,

ii) Inso faras it relates to the Profit & Loss Account, of the Profit of
the Bank for the vear ended on that date.

FOR M/s. Ajay B. Rajurkar & Associates

Place : Ahmednagar A.B.Rajurkar
Date : 31.05.2008 Chartered Aecountant
Ahmdenagar.




NOTES FORMING PART OF THE PROFIT & LOSS A/C
FOR YEAR ENDED 31" MARCH 2008 AND BALANCE
SHEET AS ON THAT DATE.

(As required statutorily as per RBI Guidelines and Accounting Standards
issued by Institute of Chartered Accountants of India)
1. Significant Accounting Policies :-

1.  Accounting Convention :
The accompanying financial statements have been prepared by
following the going concern concept, on a historical cost basis,
in conformity with the statutory provisions and practices
prevailing in India.

2. Investments :-
Investments are classified and valued as per the prevailing
Reserve Bank of India (RBI) guidelines. As no IFR/JDR
required, no provision has been made.

3. HRevenue Recognition @

Income and expenditure are accounted for accrual basis except

i the following cases;

ol i Interest income and recoveries in Non-Performing
Assets are recognized on realization basis, as per RBI
guidelines. However, recovery in suit filed, decreed
accounts'compromise cases are accounted as per terms
of decree/settlement.

3.2, Imerest which remains overdue for 90 days on securities
and overdue interest on invesitments is recognized on
realization basis, as on 31/03/2008. Mo overdue intenest
receivable on investments,
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3.3. Commission, exchange, brokerage and locker rent are
recognized on realization basis.

3.4. Interest on overdue bills is recognized on realization basis,
as per RBI guidelines.

3.5. Dividends on investments are accounted for as and when
received.

3.6. Encashment of leave is accounted for on payment basis.

3.7. Interest on income tax refund is determined, based on the
order of concerned authorities and is recognized on receipt
of relevant assessment order.

3.8. Gain/loss on sale of shares /securities is accounted for —on
gross basis and related expenses like Advisory Charges are
accounted separately.

3.9 Rent on lockers are determined as & when received i.e. on
cash basis,
Advances and Provisioning :

All advances are classified in accordance with RBI
guidelines/directives/prudential norms. The provisions are made
at the levels prescribed by RBI or at suitably higher levels,
keeping in view principles of conservatism,

Fixed Assets :
5.1 Fixed assets are accounted for on the historical cost hasis,

5.2 Deprecation is charged on the written down value basis, The
rates of deprecation of fixed assets are as under.
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Sr. Fixed Assets Depreciation Rate (P.A)

No.
1  Building/premises 10 %
2 Fumiture/Fixtures/Fittings/Interior

Decoration 10 %
3 Computers (as per RBI eircular) 33.33%
4 Swong Room/Lockers 10 %%
5.  Motor vehicles 20 %
6. Retirement benefits to employees:

r_\_”’\/\//\_/\_/

a)Liabilities in respect of gratuity benefits o staff are calculated
at the end of the year and accordingly provided for. The bank has
taken Group Gratuity Insurance Policy.

b) Leave encashment is accounted foron ‘payment basis’

Taxation :

For the year 2006-07 & onwards, Finance Ministry has
withdrawn deduction allowable Urs 80 P of the Income Tax Actin
the budget. Obviously, bank is in the tax bracket. The
appromixate tax liability for the year 2007-08 is about Rs, 53,00
lacs for which bank has made full provision during the vear. Also
Bank has paid Rs.53.00 lacs as advance tax.

For earlier wears Income Tax Department has raised demand &
Bank has got partial relief in first appeal. Second appeal is
pending with higher authorities for due justice.

The entire operation of the Bank is one composite Banking
business not liable to different risks and rewards. Consequently
in the opinion of the Bank Accounting Standard 17 on “Segment
Reporting” issued by the Institute of Chartered Accountants of
India is not applicable to the Bank.
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1.

Notes to the Accounts:
Contingent Linbilities:
1.1 Contingents liabilities in respect interest payable on matured
but not renewed deposits in excess of 15 days.

1.2 Outstanding Bank Guarantees'Counter Guarantees on behalf
ofcustomers (NET) Rs. 95.01 lacs

1.3 Against terminated siaff Rs 47,16 lacs

1.4 Claims against bank not acknowledged as debits
Rs.23 Alacs

Bank has paid the premium to DICGC on half-yearly basis as per

their norms up to date,

Disclosure of details peraining to related party transactions in terms

of Accounting Standard 18- Bank does not have any whole time

directors and other relaied parties in terms of the definition of related

parties as defined in A 5. 18.

Matured and unrenewed deposits are reflected separately and from

part of total deposit figures.

Bank has carried out all Govt. Securities transactions through ‘CSGL’
Avc. only mainiained with “The Maharashira State Co-op. Bank Lid.
Mumbai.” and quarterly separate audit has been carried out as per
RE] guidelines and reporns are also submitted to R.B.L

Bank has maintained perscribed 'SLR & CRR throughout the year as
per RBl norms time to time

Bank has not sanctioned any loans to individuals/firms/Co’s in
excess of the exposure limit, as per norms prescribed by RBI from
time to time.

The bank has not violated in regard to sanction of loans (fund & non
fund base) to Directors and their relatives. There is no violation of
RBI Guidelines in sanction of these types of loans. Directors have
repaid their loans as per RBI guidelings.

Other Disclosures: { As per RBI Guidelines)

IT) feerard weurdie g2 (7rew) -

9. e 2oft-

9.9 w St qua Huees o oy Teeitewe s Al s adfade g
TTATE S0 At v v ametelt o,

9.3 ¥4 TEer ) fdem g/l ght ot durn Pres 30w Q409

&,

9.3 HaTE doiey] HHURITY FUUTHA FYEG 30 . ¥, 9% F9.

9.¢ dia fafdy aRoTEE! e R 6,93 so A

2. S (fuifie e oioRem) o Paamar s @
apefariifas faamen e @& STRIET Yo 8.

3. wifEn wved m.9¢ TrpER M e amER” e migd sl
Tt @ uN dhE @ AN . TR @ Wl g Reie e
THUR Qoides watens @ wafte o S A,

¥, it aem Hueet AR oy, et w8, s 3w
SRAUER St T,

Y. & T wefieria d meen R TeeE we @, @ . ged
ardadter wowfice armmETe Ferd smdE, W aaERdt s
T aurav fevd 8 sriasfe TrgaR wwam ade a® 7 e
g e SiEE TIGT FRUGT e A,

g, Feoed damd Pomaan aege 4o aneld TETEAT 3 HMRER T e
it sl e da AR

u. fodd # o ovgm Rewn Prowem aonn, @ e e
ShiE] FHE TEEET, ST O SAISHeT A T SIE & dae
T S 3] HEETH Hop el A

¢ W wEEe g WY TeEds o Pl amof s Pefere o
AW fered $van Sorad aRar spn Tee A, feed dven

g, gmmm.{mmmmmm

i)



@ HEATTR RN e dap waifed, g R | 39 a1 arfifes sigarer 2000 - 200¢ (39)

PRUDENTIAL NORMS vrgmurquirer faera

STATEMENT OF CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND RISK ASSETS RATIOS AS ON 31.03.2008.
wizgae fft, ArefmartE e, ware aaier 7 ArEitaaTiE qemee 3%/ 03/ 2004 TSR L, ArERe fAum.

Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar. &= 7w - sEwETR wER weaw 6 waifte, aETeTr.

(Figures in lacs) (w3 ewm) {hgures in Ia.cs} {:mi mm:l
31032008 31.032007) [ 0 31.03.2008 31.03.2007
1. Capital to Rlsk Assel:s Ralm 13.94% 15.99% 5. Advances against shares & 0.50 0.51
VAT FETETE AT 6 debentures
2. Movement of CRAR - 2.05% - 1.36% T 3 A A A
I W W W 6. Advances to directors, their
3. Investments: relatives,companies/firms
TAEF HETEF, W AT
Book Value and Face Value of a) Fund-based 1.33 2.82
Investment. ) faddrar smnfim
AR TR 3 T e b) Non-fund based (Guarantees, Nil Nil
a) Face Value of Investment 364235 364235 L/C. etc.)
=) Tl e =) Frdframm
b) Book Value of Investment 3816.82 3828.20  7.Cost of Deposits: 6.79% 6.27%
) gt e edfraite sarag T
¢) Market Value of Investment 8. MPAs:
q;’; iicnd 324693 3246.62 st
4. Advances against real estate, 1757.39 1899.78 a) Gross NPAs 880.27 964.50
construction business housing. ) =
THTE WIS AROEIE, S b) Net NPAs Nil Nil
SHAHFTFA], TR {5, 4) Frea= '

4
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@ HEATTR TR U 4 waffea, sigieer | 39 a1 aftfes srmarer 3006 - 200¢
Fi in lacs) (et
9. Movement in NPAs (Gross) f) Profit per employee a) Gros 2.10 3.09
ufha Faaeie aga '
% ) wft = Tm o) dEe
;}’}G"‘dﬂ“ MR Bt 65 b) Net 121 1.24
b) Net NPA - 0.00% - 0.00% ) freaa
7) fr=s 11.Provisions made towards
10. Profitability : |Te] T FAT AT AgE
THTEH a) NPAs 14.34 27.26
a)lnterest income as a 8.81% 8.43% ) 9fFa =
ap:::'c mﬁﬁm' b) I?cpracialinn in investments - —
: b1 ) AV THN
b) Non-interest income as a 0.32% 0.33% 12, Movement in provision:
percentage of working funds. b
q) ST fditn faewds a) Towards NPAs - 1292 - 7826
Wesel WS THy #) aftra Feteanam
¢) Operating ]Jl"i:-ﬁl as lzn _— 1.00% 1.49% b) Towards depreciation on investments®  Nil Nil
percentage of working fun ' ST
%) Al Twe gz %) T
. ¢) Towards standard assets + 9 .
sizTensh ) Towards standard + 987 + 4000
d) Return on Assets 0.57% 143% ) RN Fia
2 ) WreHEte T 13, Average interest on advances 11.26 10.60
e) Business 262.70 232.66 FeAlael Tl S
(Deposits+Advances) 14. Foreign currency assets & liabilities: Nil Nil

3 ) win ==t =Eay




| 3 mr arffe sEae 2000 - 200¢

)
|33_,

15. COMPOSITION OF NON- SLR INVESTMENTS

Sr.No. Issuer Amount Externet of ‘Below | Externet of | Externet of
Investment Grade' | ‘Unrated’ ‘Unrated’
Securities Securities Securities

| P55 2.49.90,000.00 Nil Nil Nil

2 Fis --- --- --- ===

3 Nationalised Banks 2,00,00,000.00 Nil Nil Nil

4 Other - - - ---

5 Provision held towards depreciation - - -

NON PERFORMING NON-SLR INVESTMENTS
Issuer Amount
Opening Balance i
Additions during the year e
Reductions during the year =
Closing Balance e
Total Provision held —

As per our report of even date
M/s Ajay B. Rajurkar & Associates
For Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar  Chartered Accountant, A'nagar.

Ahmednagar D.N.Suram Dr.Vijaykumar Bhandari Ajay B. Rajurkar
Date : 31/05/2008 C.E.O. Chairman (Internal & Concurrent Auditor)
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WATmTTn  :  spERwmeEEOds w0 wde . s, s, g, T,

‘watd”, 7 92, SEwE. amt, #frg, AT 3 e faee.
hs MRl : %o (eE)
St e ;SR e frgdmms. :  Sfid/ oy
. 33 ofire 2ot wrgag 2, p 2 daque
. 3% wrd, R00¢ 3@ ST (@M wTET)
HHTEE FEAT : frafim L ITH AT : ¥33¢
T AT WA ¥. Loo,BE qgmﬁﬂi (et @ ¥w) = o018k 1K
= . i F. ¥setto Lo : ® %o, 183
7z 38 LI TR T - ® e84
wH ;W () F. tokidme s gt (i) ¥ AR L
SN g (83.3¢%) T EYEW.3S ™ wTE wH (36.87%) ® PP
T T dwTEE 34 ¥, RWRE. WY | WA T : L3 BL3E.47
af e o% stz = : ‘&
(T.dte.) 7= (F7 Reow—of Fm i)
ELo) . fot.us? HEH WiEaw : ® Rory.R%
T WO AR : $9% wraw o dEw . a AW I WA : 18
s W HETAE T AT W W1 IutEdT
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