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Ahmednagar Shahar Sahakari Bank Maryadit

Financial and Business Sketch

As on 31st March 2010 (Rs.in lacs)
Paid up Capital 766.62 Operating Profit 439.22
Total Capital Funds 2042.59 Net (Distributable) Profit 248.67
CR.AR. 13.22% Rate of Dividend Proposed 12.50%
Total Owned Funds 3313.73 Amount of Dividend 89.00
Net Worth 2579.00 Percentage of Dividend to
Total Deposits 22122.73 Net Profit 35.00%
Low Cost Dep.{(CASA) 6876.00 No of Branches 11
% of CASA to Total Deposit 31.08% Computerization - Full fledged
Year end working Capital 25911.00 CBS in operation
Total Turnover during the year  452155.80 No of ATMs 3
Gross NPA % 6.85% Member of BANCS ATM Network -
Net NPA % 0% with more than 5000 ATMs
Exposure Limit -(31/03/2009) No of Employees 114
Single Party 268.62 Average Pay Per Employee Rs. 18714.00 PM
Group 716.32 Business Per Employee 315.31
Net Profit Per Employee 2.18
Contact - (0241) 2343357, 2323321 Audit Classification (2008-2009) “A”
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AUDIT! * REPORT

We, the Auditors of AHMEDNAGAR SHAHAR
SAHAKARI BANK LTD., AHMEDNAGAR, do hereby report upon
the Balance Sheet as at 31" March 2010 and Profit & Loss Account for
the year ended on that date, we have audited Head office, Navi Peth,
Sukkar Chowk. Other Branches are audited by various auditors as
mentioned below,

Name of the Auditors Branch

C.A. Sanjay Deshmukh Savedi

C.A. Ratan Chandak & Co. MID.C.

C.A. Sau. Varsha Badave Gulmohar Raod
C.A. Shreedatt Deshpande Manmad Read
C.A.AbhayKatariya Burudgaon Road
C.A. Pawankumar Darak SupaM.LD.C.
C.A Mahesh M.Bhalgat Maliwada
C.A.G..5.80lanki Zendigate
C.A.G..S.8olanki Kothrud

While incorporating the accounts, we have taken into consideration,
observations given by them. On the basis of verification of accounts &
records, wereport that
1. The preparation of these financial statement is the responsibility of
AODMEDNAGAR SHAHAR SAHAKARI BANK LTD.,
AHMEDNAGAR, Our responsibility is to express an opinion on
these financial statements based on our audit.
2. We conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on test basis the evidence supporting the
amounts and disclosures in the financial statements. An audit also
inclides assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall
financial statement presentation. We believe that our audit provides

areasonable basis for our opinion.

Subject to the observations in para 1 to 2 above, we report that :

a. The Balance Sheet & Profit & Loss Account have been drawn up in
form ‘N’ specified in The Maharashtra Co-operative Societies Act,
1960.

b. We have obtained all the necessary information and explanations
which to the best of our knowledge and belief were necessary for the
purpose of our audit,

¢. In our opinion, proper books of accounts as required by the Act, the
Rules and the bye-laws of the society (Bank) have been maintained
by the bank so far as appears from our examination of the books.

d. The Balance Sheet and Profit and Loss Account referred to in this
report are in agreement with the books of accounts.

e. The transactions of the Banks which have come to our notice have
been within the powers of the Bank

f. We have applied test checks wherever found necessary &
appropriate.

g Inview of above in our opinion & to the best of our information &
according to the explanation given to us, the said accounts, read with
significant accounting policies & notes on accounts & comments in
the Aundit Report and the Annexure thereto give a true & fair view :

i) Inso farasitrelates to the Balance Sheet, ofthe state of affairs of
the Bank as on 31st March 2010.

ii) Inso farasitrelatestothe Profit & Loss Account, ofthe Profit of
the Bank for the year ended on that date.

Place : Ahmednagar
Date :05/07/2010

FOR AjayB. Rajurkar & Assoclates
A.B.Rajurkar
Chartered Accountan

—/

\
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NOTES FORMING PART OF THE PROFIT & LOSS

A/C FOR YEAR ENDED 31 MARCH 2010 AND BALANCE

SHEET AS ON THAT DATE.

(As required statutorily as per RBI Guidelines and Accounting Standards
issued by Institute of Chartered Accountants of India)

L

1.

Significant Accounting Policies :-

Accounting Convention :

The accompanying financial statements have been prepared by
following the going concern concept, on a historical cost basis,
in conformity with the statutory provisions and practices
prevailing in India.

Investments :-

Investments are classified and valued as per the prevailing
Reserve Bank of India (RBI) guidelines. IFR/IDR provision is
enough so that no provision has been made.

Revenue Recognition :

Income and expenditure are accounted for accrual basis except
in the following cases:

3.1.Interest income and recoveries in Non-Performing Assets
are recognized on realization basis, as per RBI guidelines.
However, recovery in suit filed, decree accounts/
compromise cases are accounted as per terms of
decree/settlement

Interest which remains overdue for 180 days on securities
and overdue interest on investments is recognized on
realization basis, as on 31.03.2010. No overdue interest
receivable on investments,

Commission, exchange, brokerage and locker rent are
recognized onrealization basis.

Interest on overdue bills is recognized on realization basis,
as per RBI guidelines.

Dividends on investments are accounted for as and when
received,

Encashment of leave is accounted for on payment basis.

3.2

3.3
34.
3.5.
3.6.
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3.7. Interest on income tax refind is determined, based on the
order of concerned anthorities and is recognized on receipt
of relevant assessment order.

3.8. Gain/loss on sale of shares /securities is accounted for —on
gross basis and related expenses like Advisory Charges are
accounted separately.

3.9 Rent on lockers are dermined as & when received i.e. on
cash basis.

4. Advances and Provisioning :

All advances are classified in accordance with RBI

guidelines/directives/prudential norms. The provigions are

made at the levels prescribed by RBI or at suitably higher levels,
keeping in view principles of conservatism,
5. Fixed Assets :

5.1 Fixed assets are accounted for on the historical cost basis.

5.2 Deprecation ig charged on the written down value basis. The

rates of deprecation of fixed assets are as under.

Sr.No, Fixed Asset Depreciation Rate(P.A)

1. Building/premises 10%
2. Fumitare/Fixtures/Fittings/Interior Decoration 10%
3. Computers(as per RBI circular) 33.33%
4. Strong Room/Lockers 10%
3. Motor vehicles 15%
6 Office Equipments 15%

6. Retirement benefits to employees:

a) Liabilities in respect of gratuity benefits to staff are
calculated at the end of the year and accordingly provided
for. The bank has taken Group Gratuity Insurance Policy.

b) Leave encashment is accounted for on ‘payment basis’

7. Taxation:
The appromizate tax liablility for the year 2009-10 is about
R#.147.00 lacs for which bank has made full provision during the
year. For earlier years Income Tax Department has raised demand &
Bank has got partial relief in first appeal, Second appeal is pending
with higher authorities for due justice.

8. The entire operation of the Bank is one composite Banking

3% =
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business not liable to different risks and rewards. Consequently

in the opinion of the Bank Accounting Standard 17 on “Segment
Reporting” issued by the Institute of Chartered Accountants of
India is not applicable to the Bank,

IT) Notes tothe Accounts:

1.

Contingent Liabilities:

1.1 Contingents liabilities in respect interest payable on matured

but notrenewed deposits in excess of 15 days.

1.2 Outstanding Bank Guarantees/Counter Guarantees on

behalf of customers (NET) Rs.149.26lacs

1.3 Against terminated staff Rs.7.98 lacs
1.4 Claims against bank notacknowledged as debts Rs.23.60 lacs

2.
3.

Bank has paid the premium to DICGC on half-yearly basis as per
their norms up to date.

Disclosure of details pertaining to related party transactions in
terms of Accounting Standard 18- Bank does not have any whole
time directors and other related parties in terms of the definition of
related parties as defined in A.S.18.

Matured and unrenewed deposits are not fully reflected separately
and from part of total deposit figures.

Bank has carried out all Govt. Securities transactions through
*C8GL’ A/c. only maintained with “The Maharashtra State Co-op.
Bank Ltd. Mumbai.” and quarterly separate audit has been carried
out as per RBI guidelines and reports are also submitted to R.B.I.
Bank has maintained prescribed ‘SLR & CRR’ throughout the
year as petr RBI norms.

Bank hag not sanctioned any loans te individuals/firme/Co’s in
excess of the exposure limit, as per norms prescribed by RBI from
time to time.

The bank has not violated in regard to sanction of loans (fund &
non find base) to Directors and their relatives. There is no
violation of RBI Guidelines in sanction of these types of loans.
Directors have repaid their loans as per RBI guidelines,

Other Disclosures: (As per RBI Guidelines)
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STA'!'EMENT OF CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND RISK ASSETS RATIOS AS ON 31.03.2010.
waizaa A, et aem, s aaia L C)

3%/03/%0%0 A= THION., ATEEA

Name of the Bank : Ahmednagar Shahar Sahakari Bank Maryadit, Ahmednagar.

Hd Fi9 - ATHETR IR GeFl O waiied, JFgHeTr,

*

(Figures in lacs) (s @merma) (Figures in lacs) (213 wram)
| 31.03.2010 31.03.2009| 31.03.2010 31.03.2009]
1. Capital to Risk Assets Ratio 13.22%  15.74% 5. Advances against shares & Nil Nil
VIS ARG qrersastt S debentures
2. Movement of CRAR 2.52%  +1.80% W § FoHRE I TR
T\ FE e W . Advances to directors, their
3. Investments: relatives,companies/firms
T HETEF, A RS 5.5
Book Value and Face Value of a) Fund-based 0.94 1.16
Investment. 1) fafiae snenfm
TAaUE G 9 ST e b) Non-fund based Nil Nil
a) Face Value of Investment (Guarantees, L/C. etc.)
) T 7o 4742.35  3542.35 Z,) A nfD |
b) Book Value of Investment 4893.1 11. . Cost of Deposits: 6.85% 7.37%
) gt e 893.17  3711.07 - X waror
¢) Market Value of Investment 4389.83  3327.53 . NPAs:
F) TR e afra w3
4. Advances against real estate, 2250.53 1164.47 a) Gross NPAs 947.12 761.58
construction business housing. ) SB
TR NS RV, Siem b) Net NPAs Nil Nil
) Fes

FAGETHRAT, SRETHV T,
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(Figures in lacs) (38 wram) (Figures in lacs) (3 W)
| 31.03.2010 31.03.2009| | 31.03.2010 31.03.2009|
9. Movement in NPAs (Gross) f) Profit per employee a) Gross 347 284
e 18554 %) gfe A T 3T) B
a) Gross NPA +185.5 118.69 b) Net 2.18 1.63
) 0.00% ¥) =3
0.00% - 0. .
b) Net NPA AL U2 ®  11.Provisions made towards NPAs 38.48 24.76
«) ficte Depreciation in investments:
10. Profitability : <1 T AT AT TGS
TR 1) ofha sl - _
a)Interest income as a 9.12% 9.15% ) AV TR - _
percentage of working funds. 12. Movement in provision:
) = s wE
B EC TN a) Towards NPAs +13.72 +10.42
b) Non-interest income as a 0.21% 0.31% ) afepd Folara
¥) AR Hewds investments™ Nil
il ) T
) bl o c)Towards standard assets
c) Operating profit as a 1.70% 1.08% %) TeIGR Feiarad Nil Nil
percentage of working funds 13. Average interest on advances:
EB) ARFET T B Fefialier UEd ST 12.44 12.88
SIECEIN IR R 14. Foreign cutrency assets &
d) Return on Assets 0.94% 0.67% liabilities: Nil Nill
T) LGIc )| faeft s wiemar 9 Soft
¢) Business 315.31 295.84
(Deposits+Advances)

per employee (Excluding peons)
3 ) Wi c ol
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15. COMPOSITION OF NON- SLR INVESTMENTS

Sr.No. Issuer Amount Externet of ‘Below | Externet of | Externet of
Investment Grade’ | ‘Unrated’ ‘Unrated’
Securitics Securities Securities

1 PSUs 4,49,90,000.00 Nil Nil Nil

2 Fis -— -— -— —

3 Nationalised Banks 2,00,00,000.00 Nil Nil Nil

4 Other -— -— -— -—

5 Provision held towards depreciation -— -— -—

NON PERFORMING NON-SLR INVESTMENTS

Issuer Amount
Opening Balance -—-
Additions during the year -
Reductions during the year -—-
Closing Balance —-
Total Provision held -—-
For Ahmednagar Shahar Sahakari Bank Maryadit, As per our report of even date
Ahmednagar M/s Ajay B. Rajurkar & Associates
Chartered Accountant
Ahmednagar
Ahmednagar J. H. Katariya Satish Adgatla
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