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%3 9T A9k AT
INDEPENDENT AUDITOR’S REPORT

(As required by Banking Regulation Act U/S 30 & 31 read with Section 81(5) of The Maharashtra Co-Operative Act &
Standards of Auditing prescribed by ICAI)

To, The Stakeholders of Ahmednagar Shahar Sahakari Bank Maryadit,

Report on the Financial Statements as a Statutory Auditor

1.  We have audited the accompanying financial statements of the Ahmednagar Shahar Sahakari Bank Maryadit, which
comprise the Balance Sheet as at 31° March, 2014 and the Statement of Profit and Loss for the year then ended, and a
summary of significant accounting policies and other explanatory information incorporated in these financial statements of the
Bank along with its 17 Branches audited by us for the period 1% April 2013 to 31* March 2014.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements in accordance with Maharashtra Co-operative
Societies Act 1960, Banking Regulation Act and RBI Guidelines. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the applicable Standards by The Institute of Chartered Accountants of India and under the MCS Act/BR
Act/RBI Guidelines. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement, whether due to
fraud or error.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

6. Inouropinion and to the best of our information and according to the explanations given to us, the said accounts together with
the notes thereon give the information required by the Banking Regulation Act, 1949 as well as the Maharashtra Co-operative
Societies Act 1960, in the manner so required for the bank and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(i) Inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31° March 2014;
(ii) Inthe case of the Statement of profit and loss of the profit/loss for the year ended on that date; and

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of the section 29 of
Banking Regulation Act, 1949 read with provisions of Maharashtra Co-operative Societies Act 1960 and Maharashtra Co-
operative Societies rule 1961.

8. Wereportthat:

(a) We have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for
the purpose of our audit and have found them to be satisfactory.
(b) Subjecttothe observation mentioned in Part namely A,B & C of our audit report and annexure thereto.
(c) Thetransactions of the Bank, which have come to our notice, have been within the powers of the Bank.
(d) Thereturns received from the offices & branches of the Bank have been found adequate for the purposes of our audit.
9. Inouropinion, the Balance Sheet & Profit & Loss Account comply with applicable Accounting Standards.
10. We further Report that:
(i) TheBalance Sheet & Profit & Loss Account dealt with by this report, are in agreement with books of account & returns.
(i) In our opinion, proper books of account as required by law have been kept by the bank so far as appears from our
examination of those books.
(iii) The reports on the accounts of the branches audited by us/branch auditors have been dealt with in preparing our reportin
the manner considered necessary by us.
(iv) The management has taken representation from directors regarding their eligibility and they are not being disqualified
from being appointed as a director of the bank during the year under audit.
(v) Foryearunderaudit, the bank has been awarded “A” Classification.

For CA Joshi Kulkarni & Co.

Place of Signature : Ahmednagar FRN : 130903W.
Date of Report : 09-06-2014 CA Girish R. Kulkarni, Partner
M.No. 107134
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NOTES FORMING PART OF THE PROFIT & LOSS f2. 32 6™, Q0%¥% U wuumr=n o= aui=r

A/C FOR YEAR ENDED 31°" MARCH 2014 AND TET-A1ET Tk o T dREET dIleg
BLANCE SHEET AS ON THAT DATE. JTETE AT TR "Tfedt (F7ed)

(As required statutorily as per RBI Guidelines and Accounting Standards (3fReere it =1éE srenieey A1t Sfean At fifira Shoreft wes (Wredy)

issued by Institute of Chartered Accountants of India) 7 frared <o 311w sfean =7 fecioan aniesiss g ergeed smcr fafteaa i)
L. Significant Accounting Policies :- I feeNaTaTee AEw@T 9ROy ;-
1. Accounting Convention : q) fReNamETEd TRURT -

The accompanying financial statements have been prepared “PTIR SRTeIet TRUT & AebeUHT SR, GaTUR e TR ekt

by following the going concern concept, on a historical cost IRATHEY TR Srieied] B Uead! g dRIEd aedel al

basis, in conformity with the statutory provisions and ST AN ST FRRTRT Ta7eh IR RV STt 31T,

practices prevailing in India. ?) U

2. Investments - . o FreRveie Terereue Rerd  sreeverie ReiRiver Rerd qem el

Investments are classified and valued as per the prevailing Il AT, 2 ¢ AR RS BRUGT ATt TR

Reserve Bank of India (RBI) guidelines. IFR/IDR provision is

enough Though bank has made extra provision of Rs. 28 lacs. 3) weve P -

3. Revenue Recognition : . U= g T gre feed AfHa (3fgparel) Ueade SquaTd SAelell e,

Income and expenditure are accounted for accrual basis Tl Geler a1l STTe 3T

exceptin the following cases: o . 3.9 A FYT (TIHITS]) UMY T fiessd g Jeetr axgel

3.1. Interest income and recoveries in Non-Performing grer Rene, Rered dbean Arfesfe T@HER, A9 agel a@ER
Assets are recognized on realization basis, as per RBI JqUITT ST MR, Tt STET SRS HRUATT aTelel, SredTde
guidelines. However, recovery in suit filed, decreed FaTST QUITd il 3TerdT TSTTS HRUTT Selel! Botd e Hclel!
accounts/compromise cases are accounted as per terms TGt FraTeT/desie aMed T Poledl - dIER Reerd
of decree/settlement S

3.2. Interest which remains overdue for 180 days on 3.2 PORNIENA 9¢o fRadipRar ofbd aRielel T  anfor
securities and overdue interest on investments is TequhlaRter b eaTel e TUAT, 39/03 /098 s, AW
recognized on realization basis, as on 31.03.2014. No T AT BRUATT Aol e, AUl oifhd @t agel
overdue interest receivable on investments. 210 e Uforel e,

3.3. Commission, exchange, brokerage and locker rent are 3.3 DY, TIRTSS, SIS T allehR WIS el TOFT I el e’
recognized on realization basis. ol a1,

3.4. Interest on overdue bills is recognized on realization 3.8 fthd geama’ier eIt UM, Rered dord ATfesfe qewIR I
basis, as per RBI guidelines. TR TR RO ATt 372,

3.5. Dividends on investments are accounted for as and 3.4 Tqqubladiel eraieTEr ReNe SiegT g Sadl axjel Sl daer
when received. THTOTTC feraRTeT S0 SiTeteT 3TTR.

3.6. Encashment of leave is accounted for on payment 3.5 oAl PGS Qﬁ'@' TIHYTT Dhoicd] WU ‘f%gﬁ%ﬂﬂ'[ ICEIN
basis. Provision made Rs. 4 lacs in this year. R, A 6. ¢ STRIT RS BRUAT SATelel! TR,

3.7. Interest on income tax refund is determined, based on 3.0 ufleRmY WA AU YBiaNlel ol UM, e
the order of concerned authorities and is recognized on SRPRITBET UH Heldl MY d Jefid BRI ey wTH
receipt of relevant assessment order. STCIRIR HRUTTA Telel! 3TTR.

3.8. Gain/loss on sale of shares /securities is accounted for 3.¢ T 3rerT BRI AT fABHE STelel BT 3rerdT b Fra fRala
—on gross basis and related expenses like Advisory QI FHT-AICT AT Geac= fRenaTd tdelel 3R I1 UIgRTd Hefd
Charges are accounted separately. STl TEARTR Y AT TaUTT Wt Tac ReNd Sauard 3feler 31g.

4, Advances and Provisioning : 8) et dol 7 TR BotedT aegal-

All advances are classified in accordance with RBI Rercd I 31T g Tt i delel Arfesfs o /smeer/ oMo

guidelines/directives/prudential norms. The provisions are [REREIRGINESE] ST Pt HTHRUT Petel TR, Pl BRUATT

made at the levels prescribed by RBI or at suitably higher STl TR ReTeg dobt SRgr faetedn s1em@T, R faR o,

levels, keeping in view principles of conservatism. ST T TATE AefT SR IV RO el Tl

5. FixedAssets: Y) fRR AT~ . .

5.1 Fixed assets are accounted for on the historical cost 4.9 fRR Ao feelid ear qafur Safe TErgH SquamT et

basis. -

5.2 Deprecation is charged on the written down value basis. 4.3 R Aeradier TR, @ fReard R et 40 gt

The rates of deprecation of fixed assets are as under. JMMYRTIR AHRUIT ATeAe TS, BRI 3Meled] BRI T
Sr.No. Fixed Assets Depreciation Rate(P.A) 3. fRR AreHwT AT a1 AToTeR
1. Building/premises 10 % 9. FARA/URRR 90%
2. Furniture/Fixtures/Fittings/Interior Decoration 10 % 2. iR/ Rndere /e /gefRer SR 90%
3. Computers(as per RBI circular) 33.33% 3. I (Rered 9 aRTISIER) 33.33%

Q




Sr.No. Fixed Assets Depreciation Rate(P.A)
4. Strong Room/Lockers 10%
5. Motor vehicles 15%
6.  Office Equipments 15%

5.3 During the year no revaluation of fixed assets is done.

6. Retirementbenefits to employees:
a) Liabilities in respect of gratuity benefits to staff are

calculated at the end of the year and accordingly provided
for. The bank has taken Group Gratuity Insurance Policy.

b) Leave encashment is accounted for on ‘payment basis’

provision made towords leave encashment Rs. 4 lacs in
current year.
Taxation :
The appromizate tax liablility for the year 2013-14 is about
Rs.270 lacs for which bank has made full provision during the
year. For earlier years Income Tax Department has raised
demand & Bank has got partial relief in first appeal. Second
appeal is pending with higher authorities for due justice.
The entire operation of the Bank is one composite Banking
business not liable to different risks and rewards. Consequently
in the opinion of the Bank Accounting Standard 17 on “Segment
Reporting” issued by the Institute of Chartered Accountants of
Indiais not applicable to the Bank.

II) Notes to the Accounts:
1. Contingent Liabilities:
1.1 Contingents liabilities in respect interest payable on matured

butnot renewed deposits in excess of 21 days.

1.2 Outstanding Bank Guarantees/Counter Guarantees on

behalfofcustomers (NET) Rs.255lacs

1.3 Againstterminated staff Rs.6.83 lacs
1.4  Claims against bank not acknowledged as debts Rs.23.60

lacs

2. Bank has paid the premium to DICGC on half-yearly basis as

3.

9.

per their norms up to date.

Disclosure of details pertaining to related party transactions in
terms of Accounting Standard 18- Bank does not have any
whole time directors and other related parties in terms of the
definition of related parties as defined in A.S.18.

Matured and unrenewed deposits are reflected separately and
from part of total deposit figures.

Bank has carried out all Govt. Securities transactions through
‘CSGL’ A/c. only maintained with “IDBI Bank ” and quarterly
separate audit has been carried out as per RBI guidelines and
reports are also submitted to R.B.I.

Bank has maintained prescribed ‘SLR & CRR’ throughout the
year as per RBInorms.

Bank has not sanctioned any loans to individuals/firms/Co’s in
excess of the exposure limit, as per norms prescribed by RBI
from time to time.

The bank has not violated in regard to sanction of loans (fund &
non fund base) to Directors and their relatives. There is no
violation of RBI Guidelines in sanction of these types of loans.
Directors have repaid their loans as per RBI guidelines.

No Penalty of any kind is imposed on the bank by RBI for
Violation of RBI Directives.

10. Bank has not restructed any loan account.
11. Other Disclosures: (As per RBI Guidelines)
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Y. 3 FRRHATEH Tl 3MfRfe aufd Y- gt detel Tal.

&) SHar=a frgei-am-

) HHATIT EeTT FegSel FaRuTET oy, ITe 9y SrERwdar
IR @t e Qut 3T HRuaTd effelel 31Te d AR
TRIE Felel! TR, o JU Tegget 3R Ulfored! eietett 37T,

¥) oM UG TIRUT HUTR IraT BaNg I 31aT TIaR Jdelall
31T Tl IHTT THIT B. 8 TG RS HRUIT STelalt 3T,

©) WTHER-

T 2093-9% TS AR .90 ARG TR AT IR debr ATHHTO! o
TRCGE! Pelelt 312, ARieT BIEr aufed g Cand feuTcHer detedT
SMHRURT IS AfABHTABE HIET THIUNT T FiTelett e, IdRa
eIt a1 SRS Ware erdier fufarTdt weifad ame.

3 Tyl BT ‘T dfehT R’ IT FRUTT RN A
IRICAT HTATeT f9Tta SREHT T Higae! 3T IR @R 81 ATel.
STDITST FCUSE . 919 FeheTl AT I ATE! 3T Favd F 31T

1I) R wderdier 32 (Few) -

ey quft-

9.9 g7 Sdfdt Jad Huelelt 38 URe, TR Hetel ATET 31e
Sdfadiet 29 o TSI ST ATE DT SRIJUATT STeted!
3.

9.2 §PpI TTEHT aciA etear gt/ ufy &t ara FuTey fHegss <ot
.44 oL

9.3 AITIH el HHATIT FET e FH QU . &.¢ 3 .

9.8 SR Ay RIS FHelel T . 23,50

StemrRiicti=d (f¥utfere TR~ HIUR) I FIHAR *Rrar

SARTONRT Srefefifen fmamar g6 o STeraTad SReleT 3fTe.

IS TS $.9¢ IGAR “Faeha ahid aeR” e

Tl STER 0T BT Uy dobed AT BIT ATeY. BRU T FCUSS AL

felear el SR quides SidTed a Aeferd urdl daed

T

7 STt Had Huelelt a1 RS TR Slelet ATEl, 3er ot

AU SRAIVAT SMTeleaT 3T

b1 IRBNY HoRETeie Wd agR o, I, ff. o, Fa o,

Irereler HTASTUe WAL dhelel M. 1L FaeRTd! e

el feeia quraut Rered dovd Arfaefd TR SRuaTd fetel!

31T T T 3T8ATA RETeE dchehs TGN HRUAT SATelet 3T

Rered Johd FHIAR TR S0ATd 3Melel TATARTR T ISR

I TerT St YUl TR dhetel TTe.

Rercd S IBIAD TR feiear FHHIEAR SRum=T, W ach!

AT ThIAT TR AREEd, AT Dol FAQUE] ARG B

DIUTET Tt Tl a1 SHIRT STaT B HolR otet ATal,

dpd HITeT g <A ArddTge i feflar smenid erear fHefarar

T FRUTE BoleredT UayRaeT AT I SEEd delel

8. aRiguidier Rered doean BRI e SEeH el

TEY. Rered Jaea ARieefd TR FRIGITE BofiRahs dded]

Re1ed b 31T SfET™ §beT PIvTcATE) SRl ST RUf hetol! ATE.

99. 3R AR SER wRo. (Rered Joear Arfeefs d@rgar afedt

fEerett 3. )
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Financial and Business Sketch
As on 31st March 2014
(Rs. in lacs)
Paid up Capital 1134.05 Operating Profit 949.51
Total Capital Funds 4581.02 Net (Distributable) Profit 581.45
C.R.AR. 14.01% Rate of Dividend Proposed 15%
Total Owned Funds 5451.06 Amount of Dividend 163.00
Net Worth 4897.03 Percentage of Dividend to Net Profit  28.03%
Total Deposits 45693.42 No. of Branches 17
Low Cost Deposit (CASA) 9690.52 Computerization - 17
% of CASA to Total Deposit 21.10% Full fledged CBS in operation
Year end Working Capital 52165.00 No. of own ATMs 13
Gross NPA % 1.71% Member of NPCI (RUPAY) ATM Network -
Net NPA % 0% with more than 2 lacs ATMs
Exposure Limit - No. of Employees 169
Single Party 687.15 Average Pay per Employee Rs. 29586.00
Group 1832.41 Business per Employee 460.50
Audit Classification “‘A” Operating Profit per Employee 5.62
Net Profit per Employee 3.44
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STATEMENT OF CAPITAL FUNDS, RISK ASSETS/EXPOSURES AND

RISK ASSETS RATIOS AS ON 31.03.2014.

qrea el ST ArerT, SHTe 7aiel o ST JTerd= 32/ 03 /302y Usi= JHTUT., ITeed fJem.
Name of the Bank : Ahmednagar Shahar Sahakarl Bank Maryadit, Ahmednagar.

aérﬁ:ﬂa SHeHaA K Rlad {‘l8°h|{| 335 H¢I|lq(‘l SHaHa K.
(Figures in lacs) (m orard)
31/03/2013 31/03/2014

(Figures in lacs) (m [Glc|c)
31/03/2013 31/03/2014

1. Capital to Risk Assets Ratio 14.65% 14.01% b) Net NPA 0% 0%
TEdelT™ ST THT a) freaes
2. Movement of CRAR 10. Profitability :
A THTOTA FTeiell ik +0.09% - 0.64% THTETHAT
3. Investments: a) Interest income as a 10.38% 10.48%
NGEWED percentage of working funds.
Book Value and Face 31) =TSl fircsepet=l Weseal
Value of Investment. BIECINIREIR
q e b) Non-interest income as a 0.39% 0.30%

a) Face Value of Investment 9589.45  11538.80 percentage of working funds.
) R qoa ) S e

b)) Book Value of Investment 9680.58  11593.77 Weed TSI T
) gl Hed ¢) Operating profit as a
c¢) Market Value of Investment 933131 10577.32 percentage of working funds 1.81% 1.82%
) ISR el ) SATREET ToT Tezel
4. Advances against real estate, 3536.46 3608.04 TSR JHTIT . .
construction business housing. d) Return on Assets 1.14% 1.09%
TR HICHT=1 AU, ST T) HIeTHEe T
SHATHTATER T, BTl 3.5, , . ¢) Business (Deposits+Advances) 402 581
5. Advances against Nil Nil per employee (Excluding peons)
shares & debentures 3) ufd Eﬁﬁglf A
T o SR 7=l AROTTRIS sl f) Profit per employee a) Gross 4.94 5.62
6. Advances to directors, their %) gfd HHET THT2T)
relatives compames/ﬁrms b) Net 3.19 3.44
NEINEMSIE! dldollschgaﬁ a)ﬁm
a) Fund-based 1.08 1.07 11. Provisions made towards NPAs
) S Depreciation in investments:
b) Non-fund based Nil Nil =T ST 0T SATAHT qLel
(Guarantees, L/C. etc.) 27) ofehd ot 59.21 73.04
) faeftamer ) TAAE TER
e 8.39% 8.28%
7. ggﬁ%% T 12. Movement in provision:
" af¥a 3 a) Towards s
1) wifehd Shettareid
2) Gé%S%NPAS 663.99 548.94 b) Towards depreciation on Nil Nil
#) . . investments*
b) Net NPAs Nil Nil ) Tk TETATSTed
a) ) c¢) Towards standard assets 10.00 25.00
9. Movement in NPAs (Gross) *) ' ’
fepet < NIEEE -25.96 -115.05 13. Average interest on advances: 14.53 14.46
a) Gross NPA W—ﬁ S
) @ 14. Foreign currency assets & liabilities:  Nil Nil
HIAHCAT 9
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15. Composition of Non-SIR Investment
Sr.No.| Issuer Amount Externet of ‘Below |Externet of |Externet of
Investment Grade’ |‘Unrated’ |‘Unrated’
Securities
1. | PSU 44990000.00 Nil Nil Nil
2. | Fis - - - -
3. | Nationalised Banks 20000000.00 Nil Nil Nil
4. | Other - - - -
5. | Provision held towards depreciation - - - -
NON PERFORMING NON-SLR INVESTMENTS
Issuer Amount
Opening Balance
Additions During the year
Reductions during the year
Closing Balance
Total Provision held
For Ahmednagar Shahar Sahakari Bank Maryadit,
Ahmednagar
As per our report
of even date
. . Joshi Kulkarni & Co.
Ahmednagar D.Y.C I(Eug(arm Prof. D/élilkynd Ghaisas (g)lsla;terl:: d Zr?éount;t
Date : 26-7-2014 .E.O. airman Aurangabad
1. TR IR I MQLAAR BTG TR 3"
2. 3% WM, 20%¥ TS wuvT=n foredta auiaTada=t ATt o reRsart (e rET)
FHA AT T UAT TG IS TEHH ok HAtfed, i : Eyof HerTe T
ot Tt U3, STEHETR. L g (F)
dEufi fie ¢ SR /de/ ¢ 30 forsd Fw e, SISl /T TR /.
fo. 2 e 2o = 2. fa.Re 7 2’02
TATEE AT ;. Tfa . Qg AHET : Y402
THA AT AETA B 293%.04 Wﬁ%ﬁ (Tt & 3R) POE. 3,00%.34
EEil - o T wRy(.3% P DO®. 2,03%.%3
L HE R
Had 3a T. 38003.%% .
o ;RO (gef) % 3r0%uhy g'aﬁi'a‘ (ar?amz/ : i_ 3 c:'zz
A & B (¥%.83%) T R¥REA.LR 3??”'“; (22.8¢%) B
. . qMUSH 3. CE.2L,4%3.00
RNEELC) ;TR Tl St TR : ‘o
orfeRa sheTel THTOT : i
(w.dre.) Bea g P OB.4R,%EY.00
EEa) : YA S
TRV HTIH VTH . 9§] HIOW DU HAE : 34 HEW TR ATH  : §3%
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